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For the year ended 31 December 2022
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GCL TECHNOLOGY HOLDINGS LIMITED110

Consolidated Statement of Changes in Equity (CONTINUED)

For the year ended 31 December 2022

Notes:

(i) During 2017, 2018 and 2022, the Company paid in total of approximately RMB676,107,000 to a trustee (“Trustee”) to purchase 

524,498,888 shares of the Company in the market pursuant to the Share Award Scheme (the “Scheme”) established on 16 January 2017 

(“Adoption Date”) by the board of directors of the Company (the “Directors”). As at 31 December 2022 and 2021, all the shares were held 

by the Trustee. More details are set out in note 49a(II).

(ii) Other reserve represents the equity (other than share capital) attributable to owners of the Company prior to the reverse acquisition, 

including share premium, capital reserve, contribution from a shareholder, other reserve, share options reserve, revaluation reserve and 

deficit. As the Company was accounted for as reverse acquisition by GCL Solar Energy Technology Holdings Inc. (“GCL Solar Energy”) in 

2009, such reserves attributable to owners of the Company were reclassified to other reserve upon the completion of the reverse acquisition.

Upon disposal of the non-solar power business in 2015, portion of the amount was realised and transferred to the share premium, share 

options reserve and accumulated profits of the Group.

Moreover, other reserve includes the initial recognition of put options granted to non-controlling interests by subsidiaries.

(iii) Capital reserve represents the amount of contribution from former immediate holding company of GCL Solar Energy of United States 

dollars (“US$”) 15,009,000 (equivalent to RMB126,029,000) net of the 500,000 ordinary shares of GCL Solar Energy repurchased for a 

consideration of US$7,000,000 (equivalent to RMB58,778,000) and cancelled prior to 2009.

(iv) Pursuant to the relevant laws in the People’s Republic of China (the “PRC”), each of the subsidiaries established in the PRC is required to 

transfer 5% – 10% (2021: 5% – 10%) of its profit after tax as per statutory financial statements (as determined by the management of the 

subsidiary) to the reserve funds (including the general reserve fund and enterprise development fund where appropriate). The general reserve 

fund is discretionary when the fund balance reaches 50% of the registered capital of the respective company and can be used to make up 

for previous years’ losses or, expand the existing operations or can be converted into additional capital of the subsidiary. The enterprise 

development fund can only be used for development and is not available for distribution to shareholder.

(v) Special reserves represent (i) the difference between the consideration to acquire additional interests in subsidiaries and the respective share 

of the carrying amounts of the net assets acquired; (ii) the difference by which the non-controlling interests were adjusted and the fair value 

of consideration received in relation to the disposal of partial interest of a subsidiary; and (iii) change of interests in existing subsidiaries 

arising from restructuring.

Upon the completion of Distribution in Specie (as defined in note 14), portion of the amount was realised and transferred to accumulated 

profits of the Group.

(vi) Treasury shares represent the amounts paid by the Group for repurchases of the equity instruments of the Company. During the year 

ended 31 December 2022, 31,625,000 ordinary shares of the Company were repurchased by the Group at an aggregate  consideration of 

approximately RMB 57,971,000 which were recognised in equity as treasury shares. Subsequent to 31 December 2022, all of the treasury 

shares have been cancelled.

(vii) Share options reserve and share award reserve comprise the portion of the grant date fair value of unexercised share options and award 

shares granted to employees of the Group and others providing similar services that have been recognised in accordance with the accounting 

policy adopted for share-based compensation benefits.




